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NEVADA MINING NEWS
Free for Three Months

This publication is edited bv experts, is absolutely authentic,and is a recognized authority on all mines,
mining camps and mining stocks of Nevada. It will be
mailed to you for three months ABSOLUTELY FRKK upon
request. Write for it today and ask us for any special
information you may desire about any mine in Nevada.
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I Why Banks Have
By iVLBEKT \

WE aro asked why banks in this 1
country, and especially in New
York City, are so "flush" with

money at the present time. Newspapers
describe the situation by saying the hank
vaults are ready to burst or overflow,
That is figurative, but a good many personsreally fail to understand why there
should be so much more money in the
banks now than, let us say, two years
ago. Perhaps some folks feel they are

not getting their share of it.
Not long ago a financial paper showed

that nineteen large manufacturing companiesactually had $350,OtX),OtX) in cash,
orits equivalent, on December 31, 1915.

Probably the total is much (greater now.
The United States Steel Corporation
alone had $100,000,000. These great
sums had piled up because of the increased
business in steel, copper, munitions, and
similar products. The manufacturers
either had war orders or were selling materialsto companies that were filling war
orders. But corporations do not keep
such huge sums of money in their own
offices. It all goes into the banks.
One bank in New Vork City practically

doubled its deposits in 1915, reaching the
stupendous total of $ti(X),000,090. Sev-
erat smaller concerns uouoiea uieir depositsin the same time. In Philadelphia,
Detroit, Minneapolis, and other large
eities money poured into the banks almostas fast. Why should there be so

sudden and tremendous an expansion?
The chief reason is to be found in the

importation of $400,000,000 of gold into
this country in 1015. Foreign nations
had to pay for vast quantities of supplies,and at times they had nothing else
to pay with. But it must not be supposed
that the bulk of the increase in bank
money consisted of gold.
Most so-called money in the bank is

not money at all, strictly speaking.
A bank does a great many different
things, but the most important work it
accomplishes is not very well understood.
This is to create "money" in the form of
bank checks. These bank- checks, and
not gold, silver, or notes, are what do
the work of the country. We call a depositin the bank "money," and there is
perhaps twenty or twenty-five billion
dollars of such "money" in this country,
while there is actually less than four
billion in gold, silver, and notes.
A shoe dealer needs "money" to pay

the manufacturer. He goes to his bank,
gives the bank his note, and borrows
"money," which is placed to his credit.
He writes out a check on the bank and
senus 11 10 me maiiuiiiciurci. 00 wuai

the bank really does is to exchange its
own credit, which is good anywhere, for
the shoe dealer's credit, which is good,
but not well known enough to circulate.
The bank is protected because it is carefulto whom it lends and averages its
risks over a great many different borrowers.besides charging well for its services'.
Above all, it is not permitted to make
any loans unless it has a certain legally
fixed amount of real money in its vaults.

1

$400,000,000 Came Here Last Year

JUST one more point: Most borrowers
not only do not cart away the "money" |

they are entitled to in gold, but they I
actually leave on deposit a part of what
they have borrowed. Even if borrowers

'1 1- a _I1 1.1 itll 1 1
ill once cnecK oui hii inrv arc cimiicu hi,
whieh is rare, the loan is used to increase
the borrower's business, and this soon
means more deposits for the bank. So
the fact that $4(X),000,000 in gold came
into the country last year gave the banks i

just that much more lending power; be- '

cause, as before stated, they must always J
keep a fixed percentage of their business <
on hand in real money, and as the loans
grew so grew the deposits. Another reasonthere is so much money in the banks J
is because, under the new Federal Re- ]
serve Law, they do not have to keep as i

So Much Money
V. ATWOOD

large a percentaye of gold and other real
money in their vaults as formerly.
This country has lent more than a

billion dollars to foreigners since the war
started. But hardly a dollar has left the
country. These so-called loans were simplybook credits extended to foreign
governments, which promptly used the
credits to buy more munitions from our
manufacturers, and those purchases in
turn resulted in creating still more hank
credit money.
Perhaps the most interesting explanationof the increase in money is

one that can not be proved at this time.
Europeans of wealth, it is rumored, have
sent their possessions to this country
for safe keeping until the war is over.
When the banks are flush with money,

as they are now, it should be easy for deservingindividuals and enterprises to obtainloans. The. fact is that innumerable
concerns which could not have got a

hearing two years ago are able to borrow
now. But they are mostly in lines of
business that are booming and that can
show a big profit within a year or two.
The very fact that they have so much idle,
loose, easy money makes, or should make,
hankers more cautious than ever about
placing it at the disposal,of merely visionaryor unreliable promoters.

Free Booklets tliat You May Have
for the Asking

Arrangements hare been made by which ting
reader mentioning this miigazine may have
any or all of these booklets on request.

Write Slattery & Co., 40 Exchange Place,
New York, for booklet explaining "The
Twenty Payment Plan," which enables one
to buy bonds, New York Stock Exchange,
Curb Market, and active unlisted securities,
with a small initial deposit, followed by convenientmonthly payments. Ask for Booklet
16-E, including statistical Ixxik on highgradedividend-paying Coppers.
The popularity of the partial payment

plan, by which you can "buy as few shares
as you wish" of stocks or bonds, and "pay
when you are able," is steadily growing.
This method of saving and investing is interestinglydescribed in Booklet L-2. entitled
"The Partial Payment Plan." which will Iksentto any applicant by Sheldon, Morgan &
Co.. members New York Stock Exchange,
42 Broadway.New York. The firm also offers
to suonlv information about anv securitv.

Any one who is interested in the sound investmentof moderate amounts from time to
time will find it of interest, and advantageous.to read the $100 Bond Xeu<s. This
is a monthly magazine devoted to secure
marketable bond investments, and contains
a list of more than one hundred and fifty
S100 bonds. Address Beyer & Company,
122 Broadway, New York City.

The Citizens Saving & Trust Co., of
Cleveland, Ohio, will furnish to our readers,
upon request, Booklet I*. which contains
some very interesting information on bankingby mail.

Sample copies of the Odd Lot Review, a
small weekly paper which tells in terse, frank
language of financial developments of interestto the small investor, will be sent on

.wl,i~>oe.ul tn 111 Ueon.lu'Ml Vou-
CVJUCiJl' auuir9>iv\i w ui uiuaunnji 11vn

Vork City. The regular subscription prlee
is $1 a year.

Baruch Brothers, members New York
Stock Exchange. 60 Broadway, New York.
Dave Issued for distribution to investors an
interesting booklet on Odd Lots which outinestheir Partial Payment Plan.

A Market Digest which reviews the importantchanges in the high-grade Outside
and Inactive securities market has been
Issued for distribution to investors by Ebert.
Michaelis A Co., Dept. E. W., 61 Broadway,
New York.

Your request sent to L. R. Latrobe A Comrtnnv111 Rmnrlwftv Npw Vork Pltv. will
jring a free copy of the "Investor's Oulde,"
together with the Arm's Weekly Market Renew,or either its booklet on Copper stocks or
that on Motor stocks. Ask for Booklet H-8.

Mr. Atwood has written a-Anancial booket,"Making Your Money Work for You,"
specially for our readers. Write him at 05
Madison Avenue. New York, inclosing a
two-cent stamp, if you want a copy.
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= This is one of the few filters that abso- 5
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= clears water. Analysis proves it 100 E
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= bacilli. Through porous rock.niters g
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5 water. Lasts life-time . nothing to a
= break or wear out.easily cleaned. E
E ornamental. Ask your dealer or for$5 a
a sent prepaid in U. S. east of Denver, a
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= teed, 30 days trial, money dock oner, s
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Our Booklet
on the

Copper Stocks
will help you to make the best
purchases among the dividend
payers. Copper companies were
never so prosperous. Stockholdersare reaping the benefit in
bigger dividends as well as in
market enhancements.

Ask for Booklet H-8
Sent FREE on Request
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INSTALMENT PAYMENT PLAN
Sent free on reqaeei

Baruch ,

ROTHERS
II New York Stock 1

Mimbeti I New York Conor ' Exchange
( New York CoSeo )

BO BROADWAY. NEW YORK

fw[ 1 I
rmmf,,, i.,ii.»"p . i

mm mi w^miw

FOR THE INVESTOR |
3 months g§jrtg| Ifree ss^sl

kbkht. miohacuft a ©o. i
p>k. i.w. 41 miq4pway. wkw yoke w


